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SUBJECT: COUNTERVAILING DUTIES: NON-RUBBER FOOTWEAR 

1. TREASURY ASSISTANT SECRETARY MACDONALD MET WITH ARGEN- 
TINE UNDER SECRETARY OF ECONOMY VARTALITIS ON SEPT 30. 

DURING COURSE OF DISCUSSION MACDONALD EXPLAINED THAT FUND 
PROPOSED BY ARGENTINA TO COVER 15 PERCENT OF REEMBOLSO WAS 
NOT ACCEPTABLE, SINCE MONEY PAID INTO FUND WOULD BE USED 
FOR BENEFIT OF SHOE INDUSTRY. HE ALSO POINTED OUT THAT, 

AFTER STUDYING MATERIAL PROVIDED BY ARGENTINA, INCLUDING 
LAWS WHICH REQUIRED TRANSLATION FROM SPANISH TO ENGLISH AND 
WERE ONLY AVAILABLE IN ENGLISH LAST WEEK, TREASURY HAS 
DETERMINED THAT LARGE PER CENT AGE OF REEMBOLSO NOT COVERED 
BY FUND PROPOSAL IS ALSO COUNTER VAIL ABLE. THUS, ON BASIS 
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AT ALMOST FULL AMOUNT OF REEMBOLSO. 

2. VARTALITIS EXPRESSED SURPRISE AT SIZE OF PROPOSED DUTY 
AND SAID SOME WAY MUST BE FOUND TO AVOID DUTY OF THIS MAG- 
NITUDE. WHEN ASKED IF IT WOULD NOT BE POSSIBLE TO REMOVE 
SUBSIDIES TO ARGENTINE SHOE INDUSTRY, VARTALITIS STATED 
THAT INDUSTRY COULD NOT SURVIVE WITHOUT SOME FORM OF ASSIS- 
TANCE. HE NOTED THAT MATTER WOULD HAVE TO BE DECIDED AT 
MINISTERIAL LEVEL AND SAID HE WOULD BE IN COMMUNICATION 

WITH HIS GOVERNMENT. 

3. MACDONALD EXPLAINED TO VARTALITIS THAT TREASURY UNDER 
PRESSURE FROM COURT TO MAKE FINDING IN THIS CASE BY OCT 15. 

HE AGREED, HOWEVER, THAT NO ACTION WOULD BE TAKEN DURING 
REMAINDER OF THIS WEEK. HE URGED VARTALITIS TO STRESS TO 
HIS GOVERNMENT NEED FOR A REPLY TO U.S. AT LATEST BY 
FRIDAY, OCT. 4. INGERSOLL 
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